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far! TcfWTcTET 
(TnrrattwR) 

M fe#, 31 mRp, 2001 

3UWT 

aFto31To 85( 31).— %P)r E7W RE PtP, 3EEEE 
srfPftEB, 19M (1961 HI 63) Eft ETO 80-W % m Elm 
*■1171 295 £KT ’BTfl TTfetPf EH EptE Ept 33TEER Pm, 
1962 Err Pk Pptm eeP % fppT fmfHRati muff I, 
■ERpI. : — 

1. (1) TTfaEpfEH7p*trEmmm(E1WPPtEE) 
Pm, 200111 

(2) m mm P uw Eft Etrns P pfft i 

2. wwl™, 1962 Pi ER4 P, Pm 18E%ETETE 

fmfcifm Pm m-.i«npRr Pert rtteei, •eePi .— 

“ism %tPrb mitupT Pr Pmw creeP er 
T? ft^trfppf%3P|Pt^%f^f¥^wftt^-(i) m 

SO-^ug Eft mRRT ( 8=1) % mP i^-if % fpE, EtfpE P?nfpR) 

Ptr Prarfftm spjBm fPm, Pwr PP ppftPrEft PEtm, 
met ete»t 7 PPPri TjtPmp ftftn i 


(2) fafal TJlfWp, ^iPttt) 3T^Pm Pk faETO % 
ehP P eft) f+Pl Emt ere P PN ■fptjfmr mf % (Pu/, 
sfjePe ePet Pk^ nit rniRFmRtHhim% arPPt Piet 
fPr^mi Pt<teiRpero ^Pteft 'ftmmtrrn PrwP aFpftivi 

EftPfE Rtf % Ptttpaf Rtf Eft pp 3TRp7 % fpm % %1T 
sfjeIee fmi un -ePet PstuP Eft ^rPm Eft -spr mfE, 
EEfHET PfRpR Rp P ERE plER FTEFTR RE pTRpR Rpf % 

fcrio, pt i 

187RF, ojm 80-^rot Eft ewe () % otRe 
ErkPl % fpq; Mfcr ?rP—(i) fftm stjeete -Pr Prm 
Pi EHp P FFTt Eft^ Pm) REt 80 -RTOt Rp BERET ( 8ET) P 
f% ePft) Eft tcr Pet), r)P pP) Pmf)— 

(R1) miP pPl7?tfR f; 

(is) ^ifpR.P eP tPPm'ST^Pm 

fmra t; 

'JTpeTT Pk RE T^RE, EmpT RTp) ’gfRRnr Cpp 
PplEt^E fpRITE ^RE) %, Pt eiEpi 3TEP P^llf-tRj 
SPJPE 1 ^ Pp fRRFTE % m4 % fpTJ f; 

(R) % ETE RRT yftPkfl 3EJERTE Pk fpRlTE RilPm 

f fmrP EfTPrmt Pti rePret % rre Pk 
tfPPPmt % frn, HK4TO mpEFT pp fpREE 


2VK tM/2000 


(1) 
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kk Etkmrf k kkftEt wmf eR krk eRett i 


mR4)3him' tEjfkE ee-Rott Efm fmrmT t 

(’S'.) 3rtTR ^’4 k ^rf-ra aTJEETE kk IREuk % 

feRwwpf k mt $ # kmk Ekkfmff ft|iwtr, 
tM (ReR EE 4f4R Rk 33 % SET sftsii pFbl % ftw 
■5RT •3T?rn j T ktST %■; 

("51) 3E^P #sn eR % ES % EEETcf 3ffcf EET % 
tfm krai eR Rptiet Rk etRRf kki TTkEEiRfar 
fEmk Riftfl eRh°hh1 eR teje ee<RR i 

(2) E?R*T EmffkrtETT’Em ISERrdMpim (2) % 

3f EtE SHfikE EE flkIT EET R— 

(° fi) kk y'tsEiijq etE fs kk krR eot kkR 
^rt <jue> 1 y^kimraff Rk jtjzi ^eR) k mm sRtt 

t; 

( ~l$ ) iREAE EE, EfRRkEl 319% "FFW-WTr Rk 

"JOT ajiRR R n^Rlo <-R|Zl ?j\ -j^R R ^n 

Rkfl Rk fkks xrtkEkt kt ■qrRsrffn km?m 
•Rk km mrkkf R) uRt 3)£tRm kkfj; 

(E) fEfkT ElfEEiTR SET EkR SEfSE mjj Tj; 
STJRtSJ % 3PTOPT R E>E R *fiR {fid 3W % 
mptm % Re?te % f%m aTr%m ^rVit; 

( e ) % ert Rk fkro Rf eRRefuRT Rj 
beet ■srT eiRet re% kt er mrrkt Rbfr i 

(3) RsfkRf -riot ete* etetWctt t fk— 

(ej) fwi iseReeRtee ( 2 ) f%fi^E7ERE% arjm 

EjkRd, ^E% fRklkf, ET Ret EEE% R 
<q|jj<i R tteRet RqRiR El emRiR % wjs ski 
EET % wt R EE% R fHU. t; 

(Ef) 3Tfkf%EE et fwR % fRRf aH’flRf EE -devim 
Tran t Rl -Wstt qTRr^rR T5NT 
a^RkT et Em k ’Ret i 

(4) E#m (i) R RrRRe mpk, ar^RRET 
art we eeR % mEnRf % ik%T ’qiEwRt eR 34t%^t 
eReti 

(5) OTf ' -F-R (4) R‘ RtR^ TTekf5- ank^T % ETE 

fmfkkw Rim kfR— 

(et) km-WTT kR km mpjfc RmR RrqRt ERm 
et Rrml % eee Rt^pe t^rTT mr k 
arfkmTlRm mfr kktm #t; 

(eo akmRTrmfEftEfRrnmjRt, mrkEREiRm 
RRtR; 


(6) fRf^i wiffershiR, kkt jmr kk mnkkf eR knr 
EVrikHw? i 8 E%mfRm ( 2 ) % a?Rkr anktm aijm 
mR ec kmc mk % %t?; arrow kr 1 

( 7 ) ’krfkrrEnfkr^irl, arnk^r’srrfkr "^kTrifhg’ krmr 
m $r Rkr acjkrm acjm Eknr: 

mjE^fEr^m srjkrm eRI fETETEmrrt mf 
mcr ETfVEiift % RRk srkm eR kjfkE kmr ErrqEi: 

ecejes 3kc%kkfkk)3TTkk(EkmTO 
ikET mnoETr we mr mkREr ikl jEEk Efi acme wf k Rett 
Etmr t”i 

[TT. k. 142/47/2000-Rtqkpf] 

Rt.%. ET^ k RkkTET 

kmur: jjrfRm akEcj^kOTTE?r.3TT. 969 TrkRa 
26 ETk, 1962 ’SET EETlfklT RfiJ T U k kk EFR-Tm EC 

EVERi^iff kktm klkkik Trrfrar 27 - 12-2000 set fE^m;i 

MINISTRY OF FINANCE 
(Department of Revenue) 

(Central Board of Direct Taxes) 
NOTIFICATION 

New Delhi, the 31st January, 2001 

Income-Tax 

S.O. 85(E) — In exercise of the powers conferred 
by section 295, read with sub-section (8A) of section 80- 
IB, of the Income-tax Act, 1961 (43 of 1961), the Central 
Board of Direct Taxes hereby makes the following rules 
further to amend the Income-tax Rules, 1962, namely:— 

1. (1) These rules may be called the Income-tax 
(1st Amendment) Rules, 2001. 

(2) They shall come into force on the date of 
their publication in the Official Gazette. 

1. In the Income-tax Rules, 1962, in Part IV, after 
rule 18C, the following rule shall be inserted, namely — 

“18D. Prescribed authority for approval of companies 
carrying on scientific research and development — (1) 

For the purposes of sub-section (8A) of section 80-1B, the 
prescribed authority shall be the Secretary, Department 
of Scientific and Industrial Research, Ministry of Science 
and Technology, Government of India. 

(2) The prescribed authority shall initially grant 
approval (6 a company carrying on scientific research and 
development for a period of three assessment years and 
subject to satisfactory performance of that company on 
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periodic review extend P>. said approval for a further 
period of three assessment years so that the total period of 
approval is for ten consecutive assessment years, 

beginning from the initial assessment year. 

• 

18DA. Prescribed conditions for deduction under 
sub-section (8A) of section 80-IB—(1) Any company 
carrying on scientific research and development shall be 
eligible for deduction specified in sub-section (8A) of 
section 80-IB, if such company — 

(a) is registered in India; 

(b) has its main object the scientific and industrial 
research and development; 

(c) has adequate infrastructure such as laboratory’ 
facilities, qualified manpower, scale-up 
facilities and prototype development facilities 
for undertaking scientific research and 
development of its own; 

(d) has a well formulated research and development 
programme comprising of time bound research 
and development projects with proper' 
mechanism for selection and review of the 
projects or programme; 

(e) is engaged exclusively in scienitific research 
and development activities leading to 
technology development, improvement of 
technology and transfer of technology 
developed by themselves; 

(1) submits the annual return along with statement 
of accounts and annual report within eight 
months after the close of each accounting year 
to the prescribed authority. 

(2) Every company which is approved under sub- 
rule (2) of rule 18D shall— 

(a) sell any prototype or output, if any, from its 
laboratories or pilot plants with the prior 
permission of the prescribed authority; 

(b) intimate the change, if any, in its memorandum 
of association and articles of association 
relating to its main objects and forward the 
altered copy of memorandum of association and 
articles of association to the prescribed 
authority; 

(c) apply for extension of the approval at least three 
months before expiry of the approval already 
granted by the prescribed authority; 


* lu:..:in of monitoring the cost of research 
ana development projects. 

>'3) II, at any stage, it is found that — 

(a) the approval granted to the company referred 
to in sub-rule (2) of rule 18D is to avoid 
payment of taxes by its group companies or 
companies related to its directors or majoriiy 
ol its shareholders; 

to i uiy provisions of the Act or the rules have been 
violated, the prescribed authority specified may 
withdraw-the approval so granted. 

(4) Every company referred to in sub-rule (1) shall 
make an application to the prescribed authority for the 
purposes of obtaining approval 

(5) Every application referred to in sub-rule (4) shall 
be accompanied by — 

(a) memorandum of association and articles of 
association incorporating all amendments duly 
certified by the company secretary or managing 
director of the company; 

(b) annual report of the company for the last three 
years, if available; 

(c) photocopies of the memorandum of 
understanding relating to all ongoing and future 
sponsored research projects or programmes. 

(6) The prescribed authority may call for any 
information or document which may be necessary for 
consideration of the grant of approval under sub-rule (2) 
of rule I8D. 

(7) The prescribed authority shall grant approval 
within four months from the date of receipt of the 
application. 

Provided that where the approval is not granted, 
the decision of the said authority shall be communicated 
to the applicant within the said period of four months; 

Provided further that no approval shall be refused 
unless the applicant has been given an opportunity of being 
heard ” 

[F. No. 142/47/2000-TPL] 
T. K. SHAH, Director 

Note.— The principal rules were published vide 
notification number S.O. 969, dated 26th March, 
1962 and subsequently amended from time to 
time, the last amendment being 24th dated 
27-12-2000. 
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